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Rates

$0.2s
s0.60

BY THE COMMISSION:

On October 20, 2004, Servant Cab Company LLC (Servant or
AppJ-icant), of Lincoln, Nebraska, filed an application for aut.horit.y
to increase its taxi rates between points in Lincol-n and a 25 mil-e
radius thereof as foll-ows:

Description
Current.
RãEeS

Proposed

First I/72 mi1e
First 1/10 mile
Each additional L/12 m:-le
Each additional 1/10 mile
lÍaiting time per minute
Out of town rate per mile
Out of town rate per mile
Surcharge for Vùorkers Comp

$1.70

ç2.40
s0.20

Ç0 .20 /trip
Fuel- Surcharge

- Begins at (Price per gallon) $1.30 $2.30
- Rate of increase 5 cent 10 cent

increased increased
surcharge for surcharge for
every 10 cent every 20 cent,

åå:f."". r-n sas å3:f"""" ].n sas

Applicant is a certified common carrier which holds Certificate
B-1581. The Certificate authorizes the transportation of passengers
by taxicab between points in Lincoln and a 25 mile radius thereof.

Notice of the application h/as published in The Daily Record,
Omaha, Nebraska on November 15, 2004t pursuant to the Commission's
rules. Hearj-ng on the application was held on,January 26, 2005 in the
commission Library, 300 The Atrium, r2oo N street, Lincoln, Nebraska
with appearances as shown. No protests i^,rere filed to the applicat.ion
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s2.40
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and no members
opposition to
unopposed.

of the general public
the application.

appeared eit.her in
The application

support or in
is therefore

Kirby Young appeared on behalf of the Applicant and testified
that he is the managing member of Servant Cab. Mr. Young is familiar
with the financial status of the Applicant which generated a profit. in
2002 of $2, 693 . 00 and a Loss in 2003 of $ 1, 109 . 00 . year-end
profitability for 2004 is expected to be comparable to prior years.
The AppJ-icant rast sought. a rate j-ncrease in ,JuJ-y of 2003, at which
time it sought approximatery a 3.5% increase. The Applicant is
seeking an increase of approximatery 3.5% by virtue of thj-s
application.

The application would change the incremental charge for
transportation from L/1"2 of a mil-e under the current tariff to I/10 of
a mile under the proposed rates. There would be no change in the
waiting charge. currently, a $0.20 per trip workers, comp surcharge
is assessed on all trips . I f the current application \^/ere granted,
the workers' comp surcharge woul-d be el-iminated as a separate charge
and rolled into t.he proposed rates. Currently, the fuel surcharge is
triggered at the time a cosl of a gallon of fuel- reaches $1.30 and at
that point, there is a S0.05 increase in the surcharge for every $0.10
increase in gas cost. under the proposed application, no surcharge
wourd be triggered until- the price of gasoline reached $2.30 per
gallon' at which time a $0.10 surcharge would be assessed for every
$0.20 increase in the cost, of gas over 92.30 per grallon. The fuer
surcharge that would have been assessed under the existing rates when
the price of gasoline i^/as between $ 1 . 30 and $2 . 30, would noü/ be
included in the proposed mileage rates. The proposed rates wou1d
increase the cost. of Applicant,s average trip from çI2.95 to $13.40.

Servant currently operates 34 vehicl-es. The f l-eet has been
upgraded substantially since its purchase, and Mr. young attempts to
upgrade at .least one vehicl-e per month. When Mr. Young purchased the
predecessor cab company's assets, it had no wheelchair accessibl-e
vehicles. Servant currently operates five wheelchair accessible
vehicles.

In an effort to accommodate non-English speaking passengers/ the
Applicant has, through the Nebraska Department of Health and Human
Services (HHS), identified a service provj-der in Cal-ifornia which can
provide an interpreter for up to 120 languages. HHS has utilized this
servj-ce for many yeârs. If a prospective passenger who does not speak
English were to call- the Appricant, and the language which the
prospective passenger r/lras speaking coufd be identified, the Applicant
coul-d get an i-nterpreter on the line in a matter of seconds. The
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Applicant has implemented this service in an effort to reach out to
non-English speaking members of the public.

Applicant has experienced some efficiencies due to the upgrading
of its vehicles. While additional investment is required to upqrade
the vehicl-es, the efficiencies in fuel consumption and oit use are
being recognized. Several- vehicles have been converted to operate on
diesel- fuel for which the miles per gallon are greater than gasoline.
Applicant has al-so partially sel-f-insured in an effort to reduce its
liabitity insurance premiums. Despite these improvements in
efficiencies, Applicant does not anticipate its year-end. 2004
profitabiJ-ity to be materially different than 2003 and 2002.

Applicant states it needs the requested rate increase in order to
allow it to continue to provide a good l-evel- of service and upgrade
its vehicles.

OPINION AND FINDINGS

A hearing on the application r^ias held by the Commission and no
member of the public appeared to testify. There is no pubtic
opposition to t.he proposed rates. Vehicl-es have been upgraded and
additional vehicles have been placed on the street. Wheelchair
accessible vehicles are no\^¡ availabl-e to the public. Applicant has
not sought a rate increase since JuIy of 2003. The proposed rate
increase is reasonable and should provide the appJ-icant with the
ability to continue to provj-de service and upgrading of its fleet.
The structure of the proposed tariff makes its application and
modification in the event of fuel surcharge more efficient. The
Commission is of the opinion that without the proposed increase,
Applicant's taxi service to the community could suffer.

Upon consideration of the application, the evidence adduced and
being ful1y advised in the premises, the Commission is of the opinion
and finds that. the application should be granted effective March '1,
2005.

ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Commission
that effective March 7, 2005, Servant Cab Company LLC, Lincoln,
Nebraska, be, and is hereby, authorized to increase its taxi rates
between points in Lincofn and a 25 mile radius thereof as fol-l-ows:
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Description
First 1/10 mile
Each additional 1/10 nile
!Íaiting time per minute
Out of town rate per mile
Fuel Surcharge

- Begins at (Price per gallon)
- Rate of increase

2005.

Page 4

Ordered
Rãfes *

ç2.40
s0.2s
$0.60
ç2.40

$2.30
l-0 cent
increased
surcharqe for
every 20 cent
increase in gas
cost

MADE AND ENTERED at Lj-ncoln, Nebraska, this 23'd day of February,

NEBRASKA PUBLTC SERVICE COMM]SSION

COMM] IONERS TNG:

Chairman4
ATTEST: -4-

-6qr/a¿o gC.

Deputy Director//s// Frank E. Landis
/ / s/ / Rod .fohnson
//s// Gerald L. vap
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